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SET - 1 
Class: XI          Time: 1hr  

Date:            Max Marks: 25 
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General Instructions: 

i. This question paper contains 10 questions. All questions are compulsory. 

ii. Marks are indicated against each question. 

iii. Answers should be brief and to the point. 

iv. Question no. 1 to 6 are MCQs of 1 mark each. 

v. Question no. 7,8,9 and 10 are Short Answer Type Questions, carrying 2 marks each. 

Answer to each question should not exceed 50-75 words. 

vi. Question no. 11 and 12 are Short Answer Type Questions, carrying 3 marks each. 

Answer to each question should not exceed 120-150 words. 

vii. Question no.13 is Long Type Question, carrying 5 marks. Answer to this question 

should not exceed 180-200 words. 

 

1. Tara works as a senior manager in a corporate bank. During her weekends, she teaches 

underprivileged children in her neighbourhood without charging any fees. Classify Tara's activities 

based on the nature of their objectives.        (1) 

(a) Both her job and teaching are non-economic activities.  

(b) Her job is a non-economic activity, while teaching is an economic activity.   

(c) Her job is an economic activity, while her weekend teaching is a non-economic activity.  

(d) Both are economic activities since Tara provides a service in both cases. 

 

2. Assertion :  The primary objective of any business is to earn profit. 

    Reason : Profit is essential for the survival, growth, and expansion of a business.  (1) 

(a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct explanation 

of Assertion (A). 

(b) Both Assertion (A) and Reason (R) are true and Reason (R) is not the correct explanation 

of Assertion (A). 

(c) Assertion (A) is true but Reason (R) is False 

(d) Assertion (A) is False but Reason (R) is true 

 

3. Match the following:          (1) 

 Column I   Column II  

A Profession  i An activity directed at earning profit 

through the production/sale of goods. 

B Employment ii Requires specialized knowledge and 

formal training (e.g., Doctors, Lawyers). 
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C Business iii Involves working for others under a 

definite contract and wage/salary 

Options: 

(a) iii, ii, i (b) ii, iii, i  (c) i, ii, iii (d) iv, iii, i 

 

4. A local clothing retailer noticed that many customers now prefer shopping through mobile apps 

rather than visiting physical stores. To meet this changing demand, the retailer launched its own 

online shopping application. The retailer's decision was mainly influenced by: 

(a) Political environment  

(b) Social and technological environment  

(c) Legal environment 

(d) Natural environment 

 

5. A multinational company entered the Indian market after trade barriers were reduced and foreign 

investment norms were relaxed. This change is associated with: 

(a) Social reforms  

(b) Liberalization and globalization. 

(c) Natural environment  

(d) Cultural values 

 

6. A signboard outside a factory stating "Safety Rules Must Be Followed." 

  
(a) Economic environment  

(b) Social environment   

(c) Legal environment   

(d) Natural environment 

 

7. Distinguish between the Partnership and Hindu Undivided family business on any two of the given 

basis: Mode of creation, Liability, Management and Control     (2) 

 

8. Rajesh runs a real estate agency named "Prime Properties." He routinely buys plots of land, holds 

them for a few months or years, and sells them to buyers at a profit. 

Will Rajesh's activities of buying and selling land be considered a business? Give reasons to support 

your answer based on business characteristics.       (2) 

 

9. Read the scenario below and answer the question that follows:     (2) 

To boost economic growth, the government removed price controls and production limits on private 

textile factories. In the same year, the government completely sold off a heavily loss-making state-

run textile mill to a private enterprise. 
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Identify and quote the two components of the New Economic Policy (1991) implemented by the 

government in the scenario above. 

 

10. Explain any two components of Internal Environment.      (2) 

 

11. Kunal owns a commercial timber farm where he grows teak trees. He sells the timber to Priya, 

who owns a furniture factory that converts the logs into office desks.     (3) 

a) Identify the types of industries Kunal and Priya are involved into. 

b) Explain the structural relationship that exists between these two types of industries. 

 

12. What do you mean by SWOT analysis? State one advantage and one disadvantage of conducting 

a SWOT analysis for a business.          (3) 

 

13. What do you mean by Commerce? Name and classify two types of Internal Trade and  External 

Trade.             (5) 

 

******************* 


